
Dear Investor, 

Our “view of the month” picture is usually backward looking reflecting a pleasant view (Vista) over the 

past month. For the November newsletter we however make it forward looking for those going on a 

well-deserved holiday. South Africa is home to some of the finest beaches in the world. The above 

picture is of the iconic colourful beach huts at Muizenberg in Cape Town, it is one of the 45 Blue Flag 

beaches in South Africa this year. Interestingly 33 of the Blue Flag beaches are in the Western Cape. 

Click here to read more… 

 
November was a good month for South Africa: 

- Enel Green Power started construction of two facilities of wind farms in the Northern Cape 
province. Construction to be completed by the end of 2021 after which it could generate 140 
MW each. The company is to invest more than EU200m in each of the two facilities 

- Eskom is taking a harder line with municipalities and has warned that it will cut power 
to multiple municipalities due to non-payment. A shocking stat revealed that of the 180,000 
customer prepaid meters in Soweto, 120,000 meters have been tampered with. André de Ruiter 
was appointed as the new CEO of Eskom 

- According to freshplaza.co.za, SA citrus has grown to become the world’s second-largest global 
exporter of citrus fruit, bringing R20 billion into the country and supporting 120,000 jobs. In 
order to attract investment to this sector, security of land tenure/ownership is crucial in 
attracting capital 
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https://businesstech.co.za/news/lifestyle/348711/these-are-south-africas-45-blue-flag-beaches-for-2019/
http://vistawealth.co.za/


 
 
 
 
 

- The SA government has relaxed visa restrictions requiring supporting documents such as 
unabridged birth certificates and consent letters for foreigners entering South Africa with their 
children. This a big tick in the box for President Ramaphosa who promised to make foreign 
travel into SA easier in order to boost tourism. In a related development, United Airlines is to 
launch a non-stop flight from Cape Town to New York starting 16 December 

- Lanseria International Airport (LIA) is planning a R1-R1.5 billion expansion over the next 5 
years. LIA is targeting 4-million passengers a year by 2022, and 6-million by 2028, including 
expanded parking facilities, retail facilities, additional boarding gates and check-in facilities 

- The prosecuting authority’s Hermione Cronje indicated that they have managed to source all of 
the relevant bank records linked to the Estina Dairy Farm scandal in the Free State. The project 
in Vrede, in the Free State, was intended to see 100 black emerging farmers receive five cows 
each as part of an empowerment scheme. Charges are now being formulated against the 
relevant people involved in the agricultural scam and are set to be brought to book soon 

- The NPA also orchestrated a couple of high-profile arrests during the month of November with 
the ex-minister of State Security, Bongani Bongo, arguably the biggest. It is alleged that he 
offered a bribe to the evidence leader in Parliament’s enquiry into corruption at SOE’s. Next it 
was 10 people involved in the Amathole Municpality’s tender scandal involving the construction 
of toilets in that region 

 

It was also the classic 2 steps forward and 1 step back scenario. Below some setbacks during last month: 

- Citing low economic growth and rising fiscal deficits, rating agency S&P Global Ratings cut its 
outlook on South African debt to negative on Friday 22 November 2019, raising the prospect of 
a deeper slide into junk territory. The rating agency maintained South Africa’s BB rating, which is 
two notches below investment grade, but its next move will almost certainly lower it another 
notch. In their reasoning they highlighted that SA’s debt metrics are rapidly worsening as a 
result of the country’s low GDP growth and high fiscal deficits 

- The 8-day strike at SAA almost collapsed the national carrier with Travelstart and Flight Centre 
stopping the sale of SAA flight tickets. Sanlam and Hollard also stopped the sale of ticket 
insurance for SAA flight tickets. During the month, Solidarity also filed papers to place SAA under 
business rescue. This will mean that the court can appoint a business rescue practitioner with 
comprehensive powers to rescue the airline 

- Businesstech.co.za highlights stats from Pam Golding which states that for 2Q19, property sales 
linked to emigration have risen to a 10-year high of 13.4% of all sales. According to the article, 
most of the emigration stems from the Gauteng region. Other primary reasons for property 
sales are also indicative, namely 23% of sales are for “downscaling reasons” and 19% of sales are 
due to financial pressure 

- Auditor General Kimi Makwhetu revealed that the overall audit outcomes for South Africa’s 
SOE’s “is the worst they have been”. Not one of the 14 SOEs audited by AGSA managed to 
obtain a clean audit. The Western Cape continued to produce the best results for the provinces 
with 79% clean audits and the lowest irregular, fruitless and wasteful expenditure. ANC 
stronghold KZN is the province that performed the worst 

- Disgraced former social development minister Bathabile Dlamini is back in public office. She’s 
the new chairperson of the Social Housing Regulatory Authority interim board 

 

 



 

 

Free advice 

An Exchange Traded Fund (ETF) is a basket of securities that you can buy or sell on a stock exchange. 

These investment vehicles allow investors a convenient way to purchase a broad basket of securities in a 

single transaction. Essentially, ETFs offer the convenience of a stock along with the diversification of a 

unit trust. It is arguably the cheapest and most diversified way to get access to the stock market. 

 
In line with the recent Black Friday and Cyber Monday sales, we decided we’ll share our current local 

and offshore ETF portfolios: 

 

Local ETF portfolio: 

Code Local ETF Name Portfolio Weighting 

STXRAF SATRIX RAFI 40 ETF 30% 

SYGWD Sygnia Itrix MSCI World ETF 30% 

GLODIV CORESHARES Global Dividend 20% 

GLPROP CoreShares S&P Global Property ETF 10% 

GLD Newgold ETF 5% 

NFGOVI GOVI ETF 5% 

  

100.00% 

 

 

 

 

 

 

 

 

 

 



 

 

Offshore ETF portfolio: 

Code Offshore ETF Name Portfolio Weighting 

VT Vanguard Total World Stock ETF 17.50% 

NOBL ProShares S&P 500 Dividend Aristocrats ETF 17.50% 

VEA Vanguard FTSE Developed Markets ETF 10% 

RPG Invesco S&P 500 Pure Growth ETF 5% 

VFH Vanguard Financials ETF 5% 

IHI iShares U.S. Medical Devices ETF 5% 

ITA iShares U.S. Aerospace & Defense ETF 5% 

IEMG iShares Core MSCI Emerging Markets ETF 5% 

SMH VanEck Vectors Semiconductor ETF 5% 

VNQ Vanguard Real Estate ETF 10% 

GLD SPDR® Gold Shares 7.50% 

TLT iShares 20+ Year Treasury Bond ETF 7.50% 

  

100.00% 

 

Geldhelde 

“Money heroes” (if directly translated to English) is a personal finance TV show on VIA (DSTV channel 

147) in association with Momentum. It aims to share the experiences and successes of inspiring 

entrepreneurs and personal finance gurus with the man on the street. During the second season, they’re 

planning to educate viewers with regards to the stock market.  

 
In order to keep it interesting, they launched a game where participants are each given R20k “play 

money” to invest in a share portfolio. The portfolio can only consist of JSE Top 40 shares and 3 

international ETFs with a maximum of 15% weighting per share. The participants are a mixture of school 

kids, normal man on the street and qualified stockbrokers. 

 

 



 

 

 

Vista Wealth’s Magnus and Henk were asked to represent the stockbroker fraternity in this game. The 

show will only be screened in the new year but we thought we’ll share our initial portfolio selection 

below: 

 

Code Share name 

Portfolio 

Weighting 

STXWDM Satrix MSCI World ETF 15% 

STXEMG Satrix MSCI Emerging Markets ETF 15% 

AGL Anglo American 10% 

BID Bidcorp 10% 

BTI British American Tobacco 10% 

IMP Impala Platinum 10% 

MNP Mondi Plc 10% 

SOL Sasol 10% 

WHL Woolworths 10% 

 

 

100% 

Capital guaranteed structures 

Below a list of the current capital guaranteed structures available: 

Product / Underlying 

investment 
Term Currency Positive growth Flat or Negative growth Closing date 

Glacier Capital 

Enhancer  

5 Years ZAR 175% of investment amount 100% capital protected 6 December 2019 

Momentum Linked 

Endowment Growth 

Option 

5 Years ZAR 6% - 7% per year after tax N/A 13 December 2019 

ABSA Yield Enhancer  5 Years ZAR 12% before tax 

If index fell by more than 

30%, 

capital at risk 

13 December 2019 

https://www.glacierinsights.co.za/wp-content/uploads/GlacierCapitalEnhancer-Intermediary-Brochure-01112019.pdf
https://www.glacierinsights.co.za/wp-content/uploads/GlacierCapitalEnhancer-Intermediary-Brochure-01112019.pdf
https://retail.momentum.co.za/documents/invest-and-save/linked-endowment-growth-option-client-brochure-nov2019.pdf
https://retail.momentum.co.za/documents/invest-and-save/linked-endowment-growth-option-client-brochure-nov2019.pdf
https://retail.momentum.co.za/documents/invest-and-save/linked-endowment-growth-option-client-brochure-nov2019.pdf
https://ss.absa.co.za/links3/education/assets/public/Absa+Yield+Enhancer+Explainer+Video+0919-02a.mp4


 

 

Quote of the month 

In line with our holiday theme we thought the following anonymous quote to be applicable: 

“Take vacations. Go to as many places as you can. You can always make money. You can't always 

make memories.” 

Fuel prices 

At midnight tonight (Tuesday 3 December), 93 and 95 grade petrol will increase by approximately 11 

cents per litre. Diesel will decrease by 18 cents per litre, and paraffin will decrease the most by 21 cents 

per litre. 

“Petrol price increases at this time of year will come as bad news for many people who will be travelling 

on holiday in December. However, the predicted drop for diesel means input costs in the manufacturing 

and agricultural sectors remains relatively untouched in relation to fuel costs, which is good news,” said 

the AA in a statement. 

  



 

 

The markets 

The red block shows the market stats for the month of November 2019. In short, the JSE All Share 

Total Return index down ↓-1.8% for the month (↑10.7% for the last 12 months). The Industrial sector 

was the worst hit ↓-2.7% for the month! The Financial sector was down ↓-1.7% and the Resources 

sector down ↓-0.9%. The Listed Property sector was the only sector up ↑0.8% for the month. 

 

 

 



 

 

 

Financial Indicators as at 30 November 2019: 

 

Global indices: 

 

 

 

Global indices – 1 Year: 

 

 

 

 

 



 

 

 

Global indices – 5 years: 

 

 

JSE Sectors: 

 

 

 



 

 

 

JSE Sectors – 1 Year: 

 

  

JSE Sectors – 5 Years: 

 



 

 

 

 

Currencies (Positive indicates ZAR has weakened for the period, vice versa): 

 

 

Currencies – 1 Month (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 

 

 

 

 



 

 

 

Currencies – 1 Year (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 

Currencies – 5 Years (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 



 

 

Interest Rates: 

 

Interest Rates – 1 Year: 

 

 

Thank you! 

Even though we will be closing for the festive period on the 13th of December’19, our cellphones will 

remain on. We would like to take this opportunity to wish you and your loved ones a peaceful and 

blessed festive season. Many thanks for all your support during 2019! 

 
Vista Wealth Management 
Magnus de Wet | 082 894 8654 (preferred) | Office: 010 141 6033 | magnus@vistawealth.co.za 

info@vistawealth.co.za 
www.vistawealth.co.za  
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