
 

 

 

View of the month – January 2019 
 

 
 

 

 

Dear Investor, 
 
We’re thankful for the abundant rain we’ve been receiving in Gauteng and as a result decided to make it 
our “view of the month” picture for January 2019. 
 
And what a start to the year it’s been! We’ve been watching in shock and horror the State Capture 
Inquiry and the revelations by Bosasa (ex)employees. We’ve also been following Mrs. Helen Zille’s threat 
for a tax revolt if individuals implicated at the State Capture Inquiry is not prosecuted and jailed in a 
reasonable amount of time. Her argument is that if voters keep voting for corrupt political parties and 
there is no consequences for corrupt officials, a tax revolt is the only way to get the government to 
listen. For ease of reference we pasted the tweet below: 
 

 



 

 

 
 

 

In her latest column in the Daily Maverick, she expands on her tax revolt idea suggesting taxpayers must 
make use of Section 12J of the income tax act which allow taxpayers an income tax deduction for 
investments in qualifying assets or companies. By therefore investing the equivalent of your annual 
income in approved funds that support small enterprises, you can receive a 100% tax deduction if held 
for a period of 5 years or longer. This means you can invest in what South Africa needs most — growth 
and jobs — while ensuring that none of your hard-earned money goes to fund criminals. The premise 
of Section 12J is that SARS foregoes otherwise payable income tax now, in return for future income tax 
payments from the investee company, capital gains from the VCC on exit, and dividends tax or capital 
gains tax from the investor when funds are paid out. As an example: 

- If the taxpayer is an individual with a marginal tax rate of 45%, the taxpayer can invest R1m and 
will effectively be paying R550k (R1m – R450k) for a R1m investment since the full investment 
amount is tax deductible in the year of investment. 

- A company can invest R1m and will effectively be paying R720k (R1m – R280k) for a R1m 
investment since the full investment amount is tax deductible in the year of investment. 

 
Unlike non-payment of e-tolls and TV licenses, Section 12J investments are legal and in line with the 
income tax act. Below more ways to tax revolt legally without breaking the law but hurry, tax year end is 
28 February: 
 

1. Top-up or start a Retirement Annuity (RA) 
Taxpayers may deduct contributions to all retirement funds up to a maximum of 27.5% of the 
greater of remuneration and taxable income, capped at R350 000 per tax year. Click here to read a 
great article by Rupert Giessing CFA where he explains the material increase in retirement savings if 
the annual rebate was also invested. For new investors, Vista can still help you open up an account 
but time is running out. 

 
2. Top-up or start a Tax-Free investment 
Don't forget the deadline for topping up your tax-free investment is 28 February 2019. The 
maximum amount you can invest in your tax-free account per tax year is currently R 33,000, with 
a lifetime maximum of R 500,000. Tax-free investments allows investors to save without having to 
pay tax on any interest, dividends or capital gains realised from the investment. Again, Vista can still 
help you open up an account but time is running out. 

 
3. Group RA and Umbrella Funds 
For companies, Vista can assist with employee benefit schemes like Group RA and Umbrella Pension 
or Provident Funds: 

- For Group RAs the minimum contribution is R500 per month, per member. A minimum 
of five employees is required to make use of the Group RA system 

- For Umbrella Funds the minimum total contribution amount required from the scheme 
is R50 000 per month. The average contribution from members must be R1 000 per 
month. 

  

https://www.fin24.com/Finweek/Investment/does-the-taxman-help-you-save-for-retirement-20170223


 

 

 
 
 
 
 
 

4. Endowments 
Endowment is an investment product that offers tax benefits to investors with a marginal tax rate of 
more than 30%. If you invest in an endowment product, the life assurer pays tax on your behalf and 
the proceeds are tax-free in your hands. For individuals, life assurers pay tax at 30% on all income in 
the policy. This means an individual’s effective capital gains tax rate in an endowment is 12% as 
oppose to 18% for high income earners affected by the new super taxes in South Africa. 

 
5. Be tax efficient in your share portfolio 
By doing this yearly (before 28 February), the investor limits the amount of tax they will pay in the 
future when they sell or start drawing from the investment: 

- Tax loss harvesting (offsetting gains and losses) 
- Utilising your annual tax free capital gains allowance of R40k 

*There are many companies claiming they are stockbrokers. At Vista you partner with a South African Institute of 
Stockbrokers (SAIS) qualified stockbroker 

 
Click here for examples, rules and more detail associated with the concepts listed above 
 

Upcoming important dates 
- 07 February 2019 – President Cyril Ramaphosa will be delivering the State of the Nation 

Address (#SONA2019) at 19:00. The SONA is followed closely by international stakeholders who 
use the address as a yearly point of reference for their engagement with government, business 
and the people of South Africa. 

- 20 February 2019 – Finance Minister Tito Mboweni will be delivering his first Budget Speech 
(#Budget2019). Even though no major changes to corporate, personal income tax as well as 
value added tax (VAT) is expected, rating agencies will be following the event carefully to ensure 
actions are taken to curb our growing debt. They’ll also want to see that we are managing our 
State Owned Entities (SOEs) and whether we have a believable plan to put the economy on a 
growth path. 

- May 2019 - The Independent Electoral Commission (IEC) has indicated that the national 
elections will take place on a Wednesday in May 2019. The official date will be confirmed by 
President Ramaphosa closer to the time. 

- Two of the major rating agencies have put the country on junk status. Only Moody’s have kept 
South Africa on an investment rating. Should Moody’s cut us to junk status we can expect a 
large capital outflow as major financial institutions will be forced to offload South  African 
bonds. This will cause the Rand to depreciate with consequent adverse impacts on inflation, 
investment and economic growth.  Rating agencies announcement dates: 

- 29 March 2019 - Moody's 
- 24 May 2019 - S&P Global 
- 1 November 2019 - Moody's 
- 22 November 2019 - S&P Global 

 

  

https://vistawealth.co.za/tax-year-end/


 

 

 

 

How to invest in 2019 
In the light of the above upcoming events, we urge investors to remain currency, country and asset 
diversified in their portfolios. As a result we still recommend clients diversify offshore and make use of 
the strong Rand. Remember the SARB Exchange Control calendar year is 1 January to 31 December, 
during a calendar year citizens can take R1 million offshore as part of their discretionary allowance 
and up to R10 million subject to tax clearance from SARS. Once offshore we acknowledge the outlook is 
not that rosy anymore and we therefore recommend client’s invest in low risk investments like: 

- Low costs diversified ETFs – Click here to view Vista’s Offshore ETF portfolio 
- Capital guaranteed structures – The Morgan Stanley Capital Protected Bonus Note is designed 

for investors seeking 100% capital protection with a guaranteed return, guaranteed yearly 
coupon and an opportunity to participate in stock market growth – Click here to read more 
about this interesting structure 

- We’ve also seen good commentary about foreign listed property 
 
Analysts and market commentators are bullish about the South African market for 2019. This is after 
the FTSE/JSE All Share index (ALSI) plunged by more than 10 percent during 2018 causing the price-to-
earnings ratio for the ALSI to decline to 11.4 from 15.5 at the start of 2018. Local market commentators 
on the Bruce Whitfield Money Show predicted the ALSI to increase 10% for the year. Global analysts 
from UBS Group, Bank of America Merrill Lynch and Goldman Sachs are also predicting increased 
earnings and positive sentiment for the SA stock market. 
 
An interesting global investor study by Schroders however indicates that South Africans are not realistic 
with regards to their expectations. According to the study, South African investors expect their 
portfolios to return nearly 13% annually over the next five years – almost 3% higher than the global 
average and 8.4% higher than their actual returns over the past five years. The study further indicated 
the average South African investor holds 31% in equities, 17% in bonds, 21% in cash, 15% in property 
funds and 15% in alternative investments. 
 

Quote of the month 
In line with our “how to tax revolt legally” theme this month, we though the following quote by 
Benjamin Franklin to be appropriate:  
“Our new Constitution is now established, everything seems to promise it will be durable; but, in this 
world, nothing is certain except death and taxes.” 
 

The Rand 
The Rand has been extremely strong, appreciating between 5% and almost 8% against most first world 
currencies for the month of January 2019. This is after the US Fed signaled that it would adopt a patient 
(more dovish) approach to interest rate hikes; and hopes for a trade deal between the U.S. and China 
that would ease concerns about global growth. South Africa’s inflation has moderated and growth is set 
to pick up. With steps being taken to  eradicate corruption, consolidation of sovereign debt and if we 
can find a solution for Eskom – we might have a bright future! 
 
 
 
 
  

https://vistawealth.co.za/wp-content/uploads/2019/02/Vista_Offshore_ETF_Portfolio_201901.pdf
https://vistawealth.co.za/wp-content/uploads/2019/02/Morgan_Stanley_Capital_Protected_Bonus_Note.pdf


 

 

 
 
 
 
The markets 
The red block in the table below shows the market stats for January 2019. In short, it was a very 
positive start to the year for the South African stock market with all sectors ending positive. The JSE All 
Share Total Return index was ↑2.8% for the month (↓-9% for the last 12 months). The Listed Property 
sector was the top performer ↑9.2% for the month. The Financial sector also had a good performance 
and ended ↑6% for the month. The Resources sector was ↑3.2% for the month with the Industrial 
sector in last place ↑0.7%. 
 

 
 
 
 
 



 

 

 
 
 
 
 
 
Financial Indicators as at 31 January 2019: 

 

 

Global indices: 

 

 

 

Global indices – 1 Year: 

 

 

 

 

  



 

 

 

 

 

Global indices – 5 years: 

 

 

JSE Sectors: 

 

 

 

 



 

 

 

 

 

JSE Sectors – 1 Year: 

 

 

JSE Sectors – 5 Years: 

 

 

 



 

 

 

 

 

 

Currencies (Positive indicates ZAR has weakened for the period, vice versa): 

 

 

 

Currencies – 1 Month (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 

 

 

 

  



 

 

 

 

 

Currencies – 1 Year (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 

 

Currencies – 5 Years (Above 100 indicates ZAR has weakened for the period, vice versa): 

 

 



 

 

 

 

 

Interest Rates: 

 

 

Interest Rates – 1 Year: 

 

 

   
Regards, 
 
Vista Wealth Management 
Magnus de Wet | 082 894 8654 (preferred) | Office: 010 141 6033 | magnus@vistawealth.co.za 

  info@vistawealth.co.za 
  www.vistawealth.co.za           
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