
 

 

 

View of the month – May 2018 
 

 
 

 

Dear Investor, 
 
Vista means a “pleasing view” and we liked the name as that’s our objective with our client’s 
portfolios. In line with the cold front currently in South Africa, our “View of the Month” picture is a 
frosted fynbos with a beautiful sunrise in the back. 
 
 
It’s been a very busy month at Vista 

 
1. We contributed to the “Breaking bad money habits” article in Finweek this week. Click here to 

read the article online 
 

2. Our High Equity Portfolio (ZAR) is up and running with a lot of interest. Click here to view the 
portfolio factsheet 

 
3. Lastly, Magnus de Wet was the guest speaker at Objectway and MCI Breakfast briefing. His 

presentation was all about the future of wealth management. Click here to view the 
presentation online 

 
 
The month of June 2018 will be remembered as the month of trade wars, weak rand and national 
health insurance. Below some points in simple language for readers to understand what these terms 
mean and how it impact them: 
 
 

http://vistawealth.co.za/wp-content/uploads/2018/07/Finweek_Breaking_Bad_Money_Habits_20180705.pdf
http://vistawealth.co.za/wp-content/uploads/2018/05/Vista_High_Equity_Portfolio_ZAR_20180531.pdf
http://vistawealth.co.za/wp-content/uploads/2018/06/Vista_Future_of_Wealth_Management_Social.pdf


 

 

 
 
Trade wars explained 

‒ Is a form of protectionism where a country tries to use tariffs to boost their own economy, and 
shield it from foreign competition. It describes a situation in which countries retaliate against a 
country that imposes trade barriers such as tax tariffs and quotas 

‒ It started when US President Trump announced his administration will impose tariffs on steel 
and aluminum imports. Whether a trade war will erupt now depends in large part on China and 
the rest of the world’s reaction 

‒ The result of trade wars for the countries involved is for example higher production and 
import/export prices between them 

‒ The impact of trade wars on developing countries like South Africa is the nervousness and 
negative sentiment it’s causing in global markets. As investors run for safe haven investments 
and currencies, they sell out off emerging markets and currencies pulling down our markets and 
currencies 

 
 
Weak rand explained 

‒ The Rand has weakened 11% year-to-date against the US Dollar. This is counter intuitive to the 
positive sentiment since President Ramaphosa replaced Zuma 

‒ The Rand is an extremely liquid currency which often trades more than bigger economy’s like 
Poland or Taiwan’s currencies. When investors therefore get nervous from events like the trade 
wars explained above, the Rand often gets sold more than other bigger emerging market 
countries just because it is more liquid 

‒ Another reason for the weakening Rand is the widening of the account deficit. An account 
deficit reflects the shortfall of savings relative to investments. If South Africans don’t generate 
enough savings across the household, business and government sectors to fund investment in 
the economy, SA need to “import” savings. This happens mostly in the form of foreigners buying 
our bonds and equities. The problem is they sell it very easy when they get nervous and this 
causes our market and currency to weaken 

 
 
National Health Insurance explained 

‒ The NHI principles include: 
‒ Many pay for the claims of few 
‒ The rich subsidise the poor 
‒ The healthy subsidise the sick 

‒ It aims to remove the unequal system where poor people get very basic low-quality public 
healthcare while the rich can afford top private healthcare 

‒ Even though two new pieces of legislation for NHI was introduced during June, it is not law yet 
and it will be gazetted for public comment next 

‒ NHI proposes all the public and private healthcare funds to be pooled into one fund which is run 
by the state. This fund will act like a state-run medical aid for everyone. Those who are 
employed will contribute to the NHI fund and if they seek further medical cover, they may do so 
at additional expense 

‒ Critics of NHI say: 
‒ The public healthcare system is already collapsing under this government. Why would this 

be managed differently? 
‒ Pilot projects have failed miserably as a result of government’s financial and administrative 

ineffectiveness 
‒ The minister himself does not know how the initiative will be financed 

 



 

 

 
‒ NHI will chase away the few good doctors and specialists that’s left as they seek other 

countries where they can charge according to their merits and skills 
‒ Medical aid tax credits will be removed causing a large number of middle class members to 

drop out of the private health care system due to unaffordability 
‒ Timing is questionable as it is probably a desperate effort from the ruling party to attract 

voters before the 2019 elections 
‒ Remember the Life Esidimeni tragedy… 

 
 
The markets 
The red block in the table below shows the market stats for June 2018. In short the JSE All Share index 
was ↑ 2.6% for the month (↓ -3.2% for the year). The Financial and Listed Property sectors was down 
↓-3% and ↓-3.5% respectively for the month. The Resource sector was up by a massive ↑ 6% while the 
Industrial sector was positive ↑ 3.9%, thanks to a rally in Naspers towards the end of the month. 
 

 



 

 

 
 
 
 
Fuel prices 
Inland prices of petrol are for the first time more than R16 per litre in the latest fuel price increases 
which became effective today (Wednesday 4 July’18). 93 and 95 grades of petrol increased by 26c per 
litre and 23c per litre respectively. Diesel saw increases of 26c per litre and 24c per litre for the 0.05% 
sulphur and diesel 0.005% sulphur grades respectively. Energy minister Jeff Radebe said the fuel hikes 
were largely due to the weaker rand. 
 
The public is outrage about the latest increase as it comes amid a report that indicated the Road 
Accident Fund (RAF) is paying R1,666 per month, to rent a single office chair! The RAF which is almost 
exclusively funded by the petrol levy, is technically insolvent with contingent liabilities of close to R190 
billion. 
 
 
SARS 
The inquiry into the SARS started last week. During the first round of public hearings, Tom Moyane was 
harshly criticised by former SARS employees and officials. Witnesses before the commission painted a 
picture of a tax revenue service that was operating well until Moyane’s arrival. Moyane is accused of 
costing SARS, and South Africa, at least R142-billion. The Nugent Inquiry has looked into claims of 
mismanagement, alleged criminality and political interference at SARS. Among the claims made at the 
hearing is that there was  a climate of fear, bullying and intimidation at SARS. 
 
In the latest turn of events, lawyers for Moyane have demanded in a letter to President Ramaphosa 
that he halt or "disestablish" investigations into SARS, saying they expect his reply by Friday at 16:00.   
 
The 2018 Tax Season for Individuals was opened on 1 July 2018. The deadline for non-provisional 
taxpayers has been brought forward this year to allow SARS more time for finalising audits before the 
year ends: 

 
Remember to contact our tax partners at Taxwise Online should you require assistance: 
info@taxwiseonline.co.za  or 083 653 0216 
 
 
Quote of the month 
Even though it’s not a finance quote, we like the following quote by Anton Chekhov:  
“People don't notice whether it's winter or summer when they're happy” 
  

mailto:info@taxwiseonline.co.za


 

 

 

 
 
 
 
Financial Indicators as at 30 June 2018: 

 

 

Global indices: 

 

 

 

Global indices – 1 Year: 

 

 

 

  



 

 

 

 

 

Global indices – 5 years: 

 

 

 

JSE Sectors: 

 

 

 

 



 

 

 

 

JSE Sectors – 1 Year: 

 

 

 

JSE Sectors – 5 Years: 

 

 

 



 

 

 

 

 

Currencies: 

 

 

 

 

Currencies – 1 Month: 

 

 

 

 

  



 

 

 

 

 

Currencies – 1 Year: 

 

 

 

Currencies – 5 Years: 

 

 



 

 

 

 

Interest Rates: 

 

 

Interest Rates – 1 Year: 

 

 

 

   
Regards, 
 
Vista Wealth Management 
Magnus de Wet | 082 894 8654 (preferred) | Office: 011 234 6570 | magnus@vistawealth.co.za 

  info@vistawealth.co.za 
  www.vistawealth.co.za           
 

mailto:magnus@vistawealth.co.za
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http://www.vistawealth.co.za/
https://web.facebook.com/VistaWealthManagement/
https://twitter.com/vistawealthsa
https://www.linkedin.com/company-beta/10786201/

