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Vista House View – Local share and ETF portfolios 

 

Logo Code Share Name 
Max % in 
Portfolio 

Reasoning 

 

RNI 
Reinet 
Investments 
SCA 

7.5% 

Specialised investment fund consisting mainly of British American Tobacco 
(BTI) and Public Insurance Corporation UK (PIC). 
Big attraction of REI is that investors get BTI at a discount. BTI recently 
acquired Reynolds in US. The performance of Glo (heated tobacco product) 
continues to exceed expectations with encouraging early signs. BTI is great 
rand hedge and has large cash holding that allows for more future 
acquisitions. BTI had a drop after the US Food and Drug Administration 
planned to lower nicotine levels in cigarettes to non-addictive levels. 

 
REM Remgro Limited 7.5% 

Remgro is currently trading at a large discount to its intrinsic net asset value. 
The share has been pulled down by Mediclinic but still a solid investment in 
any long term portfolio. Diversified into many sectors: Food, liquor, home 
care, banking, healthcare, industrial, insurance, infrastructure, media, sport 
Holdings in some of SA’s best companies: RMB, FSR, Unilever, DST, MEI, 
Wispeco, Total, RMI, GND 

 

OML Old Mutual  7.5% 

Shareholder value will be unlocked in the separation of their four major 
business units: Old Mutual Emerging Markets, Nedbank, Old Mutual Wealth 
UK and US-based Old Mutual Asset Management (OMAM). These businesses 
all have strong growth prospects in sizeable markets. We specifically 
interested in Nedbank which still generates the most operating profit of all 
their business units. It is also important to note the majority of the firm's 
operating profit comes from South Africa. 
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Max % in 
Portfolio 
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NPN 
Naspers 
Limited 

7.5% 

Strong earnings growth from Tencent and the fact that it is valued more than 
the entire market cap of NPN. This implies investors are getting great assets 
for free (the so called “rump”). But this also means many of the underlying 
businesses are running at a loss which is obviously not good but creates 
opportunity if management can correct it. The recent correction equity 
market correction has provided a great opportunity to buy this quality share 
again. Economists predict an over 6.5% growth for China in 2018 which will 
contribute to Tencent’s momentum. 

 

PTXT
EN 

CoreShares 
Proptrax Ten 
ETF 

7.5% 

Listed property has been the top performing asset class on the JSE for the 
last 5 Years. This ETF tracks the top ten listed property companies on the JSE, 
as measured by investable market capitalisation in the FTSE/JSE SAPY Index, 
and are held in equal weightings of 10.0% each. The recent listed property 
pull back is creating an opportunity to buy into a good sector at a reduced 
price. 

 

BVT 
The Bidvest 
Group Limited 

7.5% 

Holding company for a group of companies operating in a diverse range of 
industries. Well-managed company that should continue to deliver solid 
organic growth at stable margins, generating above cost of capital returns. 
Bidvest Bank recently received an improved rating from Moody’s and also 
acquired 100% of First Data Resources South Africa (FDRSA). Bidvest is very 
dependent on SA economy growth. 

 

CFR 

Compagnie 

Financiere 

Richemont 

7.5% 

Business model evolution: product mix focused more on jewellery; increasing 
control of distribution. Online luxury is underpenetrated, especially 
watches/jewellery. Recently bought 5% of Dufry (world’s largest duty-free 
retailer) in order to increase distribution and capture the Chinese tourist. 
Unbelievable brands, management team that thinks long term 
High PE but also 10% of market cap is in cash ensuring div growth 

 

PSG PSG Group 7.5% 

The Company consists of underlying investments that operate across a range 
of industries, such as banking, education, financial services, food and related 
business and private education services.  
The holding company is currently trading at a large discount to the sum of its 
parts http://psggroup.co.za/sotp/ 
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SAP Sappi Limited 7.5% 

Sappi’s paper categories do not only include normal printing paper but also 
packaging and specialty papers, dissolving wood pulp (DWP), etc. Solid 
management team with most revenue earned outside South Africa. Last but 
not least, it is cheaper with a P/E of ≈11 compared to Mondi’s P/E of ≈17 

 

SOL Sasol Limited 7.5% 

International integrated chemicals and energy company that leverages 
technologies and the expertise of their massive work force  
Their world-scale ethane cracker and gas-to-liquids facility in the US will add 
significant return through economies of scale. The $11bn project is 90% 
complete and is within budget and on schedule. Increase in oil price could 
benefit SOL 

 

TBS 
Tiger Brands 
Limited 

7.5% 

Manufacturer and marketer of fast-moving consumer goods (FMCG) 
Great house hold brands which could be relatively inelastic should another 
downgrade reduce the disposable income of South Africans 
With reduced food inflation food producers will be showing good profit 
margins 

 

KAP 
Kap Industrial 

Holdings 
5% 

With Steinhoff being a major shareholder in KAP, the company was recently 
affected by the former’s demise. KAP however quickly recovered to levels 
before the SNH disaster, once the market realised the companies are 
mutually exclusive. In line with improved business confidence in SA 
(currently at 99.7 – highest since Nene gate), we see great value for solid 
industrial companies in SA. 
KAP has two primary divisions which are both well diversified: 1 The logistics 
business includes passenger transport as well as specialised logistics services 
in the petrochemical, agriculture, mining, infrastructure, foods, and 
specialised warehousing sectors. 2 The industrial segment covers operations 
in timber, chemicals, automotive components and integrated bedding. 

 

SHP 

Shoprite 

Holdings 

Limited 

5% 

Experienced management team and best retailer in Africa. SHP customers 
are best representative of SA demographic. 1/3 of every supermarket 
product in SA is bought from SHP. Others want to get into Africa, Shoprite is 
already there. Higher oil price could have positive impact on consumer spend 
in Nigeria and Angola where SHP is investing heavily. With no more repo rate 
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cuts consumers might continue to be under pressure 

 
MRP 

MR Price Group 

Limited 
5% 

As with SHP, this company’s business model is more cash orientated 
compared to other fashion retailers like Foshini and Truworths which are 
more credit based. It also has an apparel segment which retails in clothing, 
sportswear, footwear, sporting equipment and accessories. It has a good 
footprint in Africa with lots of scope. We feel with the improved 
macroeconomic outlook for SA, MRP will compliment SHP as our preferred 
retailers. 

 

AGL 
Anglo American 
PLC 

5% 

Globally diversified mining business of of diamonds (through De Beers), 
platinum and other precious metals, copper, nickel, iron ore and coal. AGL 
recently surprised the market resuming dividend payments six months early 
after their focus on cost-cutting combined with higher commodity prices had 
cut debt and increased cash flow and underlying earnings. 
Increased commodity demand and a reduced supply could both benefit AGL 

 
BIL BHP PLC 5% 

The world’s biggest broad based miner recently dropped the name “Billiton” 
from its name and is now only known as BHP. Great management focusing 
on cash flow, capital discipline and value creation should allow significant 
increase in future returns. They also recently concluded that their loss 
making US shale assets are now non-core. BHP has a high dividend yield with 
a low P/E. 

 

LHC 

Life Healthcare 

Group Holdings 

Ltd 

3% 

Both Life and Netcare have not had a great run the last couple of years as a 
result of poor SA macroeconomics and a decline in healthcare profitability. In 
line with the good SA Inc story we feel there will be a turnaround and 
depending if management can curb expenditures, profits will rise. Healthcare 
operators have high barriers to entry and good cash conversion. We feel 
these are stocks are undervalued at current levels and might provide good 
upside in the coming years. 
Life Healthcare is a private hospital operator in South Africa and primarily 
serves the market for privately insured individuals. 
Netcare, SA’s second-largest private hospital firm, has been in the UK market 
for a decade through a controlling stake in BMI Healthcare. 

 

NTC 
Netcare Group 

Ltd 
3% 
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2. Local Exchange Traded Funds (ETFs) 

 

Code Share Name 
Max % in 
Portfolio 

Reasoning 

STXRAF SATRIX RAFI 40 ETF 40% 
This ETF tracks the FTSE/JSE RAFI 40 Index which represents 40 shares listed on the JSE 
based on four equally weighted fundamental factors: Sales, Cash Flow, Book Value and 
Dividend. All dividends and other income automatically reinvested 

GLODIV 
CORESHARES 
Global Dividend 

20% 

This ETF tracks the S&P Global Dividend Aristocrats Blend Index (Custom). The index is 
designed to simulate a portfolio of S&P regional Dividend Aristocrats underlying 
indices with an allocation representing regionally neutral exposure to the included 
countries as they appear in the S&P Global LargeMidCap Index 

SYGWD 
Sygnia Itrix MSCI 
World ETF 

10% 
The MSCI World Index is recognised as a barometer of the world’s developed 
economies and as the holder of Sygnia Itrix MSCI World Index ETF, an investor will 
essentially track the developed world’s equity markets 

SYGEU 
Sygnia Itrix Euro 
Stoxx 50 ETF 

10% 
The Dow Jones Euro STOXX 50 Index is one of the most widely-known European Blue 
Chip indices. The index is a free float market capitalisation weighted index, containing 
the 50 most liquid blue chip stocks from countries within the Eurozone 

PTXTEN 
CoreShares 
Proptrax Ten ETF 

10% 
This ETF tracks the top ten listed property companies on the JSE, as measured by 
investable market capitalisation in the FTSE/JSE SAPY Index, and are held in equal 
weightings of 10.0% each 

GLPROP 
CoreShares S&P 
Global Property 
ETF 

10% This ETF tracks the S&P Global Property 40 Index which consists of the largest 40 
property companies in developed markets that have earnings and dividend stability 
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3. Contact details 

 

If you would like more information or to open a trading account with us, please contact Vista Wealth Management on the details below: 
 

Vista Wealth Management 
Magnus de Wet | 011 234 6570 | 082 894 8654 | magnus@vistawealth.co.za 
info@vistawealth.co.za 
www.vistawealth.co.za 

 

  

 
 

 
 

 


