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Dear investor, 
 
The JSE All Share Index closed the month of August at 56,522 . It was ↑ 2.4% for the month and ↑ 
11.6% YTD. The month’s gains were across all sectors with resources (↑ 3.9%) leading the way. 
Followed by the financial sector (↑ 2.9%), the industrial sector (↑ 1.7%) and the listed property sector 
(↑ 0.5%). The MSCI World (↓ 0.8% in US Dollars) over the same period. 
 
The Rand appreciated against most major currencies in yet another volatile month. The Rand 
appreciated 1.8% against the US Dollar, 3.96% against the Pound Sterling and 1.13% against the Euro. 
 
Safe haven buying pushed the Gold Price (↑ 3.75% in US Dollar terms) to record highs during August. 
Factors contributing to this included a missile launch from North Korea over Japan and terrorist attacks 
in Spain. 
 
Brent Crude Oil (↓ 0.7% in US Dollar terms) as demand from the oil refineries in Texas US which were 
affected by Hurricane Harvey dried up.  Analysts reckon it could be weeks before refineries return to full 
operation. 
 
Back in SA but still on oil, readers are reminded about a massive petrol price increase on Wednesday (6 
September’17). The price of both 93 and 95 octane petrol will increase by 67 cents per litre. Diesel will 
increase by 44c per litre. 
 
 
The rest of this month’s newsletter is dedicated to the Allan Gray Investment Summit which I was 
fortunate to attend on the 31st of August: 
 
  



 

 

1. Below a summary of local stock picks by asset managers at the Allan Gray Investment Summit: 
 

Local stock 
picked 

Picked by Asset manager reason Vista view 

Standard Bank 
Group Ltd 

Allan Gray / 
Prudential 

Great dividend yield and have 
invested heavily in IT projects. 
Standard Bank is Africa’s largest 
bank by assets, has a continent-
wide footprint in more than 20 
African countries 

We like the share but future 
interest rate cuts and a 
potential downgrade will affect 
SA banks negatively. See also 
important takeaways from 
summit (section 3 below) 

Famous Brands 
Ltd 

Coronation Buying opportunity as it’s down 
24% year-to-date. Once UK based 
Gourmet Burger Kitchen 
acquisition is bedded down it will 
contribute heavily towards 
earnings 

We like the share but not sure if 
management will fill the shoes 
of previous legendary CEO 
Kevin Hedderwick 

*Sasol Ltd Allan Gray / 
Investec 

Louisiana project will roughly triple 
the company's chemical 
production capacity, directly 
increasing returns. Stable profit 
margin with oil production cost of 
only $30 per barrel. Rand hedge 
and will benefit rise in oil price 

Included in our house view but 
cognisant of electric car threat. 
Louisiana project behind 
schedule and over budget 

*British 
American 
Tobacco PLC 

Prudential / 
Investec 

Low P/E. Recent US Food & Drug 
announcement was interpreted 
incorrectly by market as BATS has 
better profit margins with 
electronic cigarettes. Great Rand 
hedge 

Included in our house view 
through the Reinet holding 
company which is our largest 
holding 

JSE Ltd Investec One of few SA companies that 
earns all their revenue locally. This 
share likes volatility and market 
trades if shares goes up or down 

Concerned about loss of IP and 
low staff morale as result of 
massive retrenchments. 
Competition with more 
exchanges in future. Distributed 
ledger technology threat 

The Spar Group 
Ltd 

Coronation Low P/E for a company with very 
stable earnings and good dividend 
yield 

Shoprite is our preferred 
retailer. Concerned about 
retailers in SA due to recession  

Comair Ltd Coronation Quick pick, no reason given Airline business very tough but 
might be an opportunity if state 
sells off SAA 

African Rainbow 
Minerals Ltd 

Investec Quick pick, no reason given At Vista we feel the commodity 
run is almost at its end and is 
therefore light on mining 
companies 

Astral Foods Ltd Prudential Quick pick, no reason given Even though the recent bird flu 
incidents were handled very 
good this is not a stock we 
follow 

*These stocks are currently included in the Vista House View share portfolio. Click here to view Vista’s house view full list of 
local and offshore shares. 

http://vistawealth.co.za/wp-content/uploads/2017/08/Vista_Share_Portfolio_House_View_201708_09.pdf


 

 

 
 
2. Below a summary of offshore stock picks by asset managers at the Allan Gray Investment Summit: 
 

Offshore stock 
picked 

Picked by Listed on Company description 

Seplat Petroleum 
Development 
Company Plc 

Allan Gray London Stock 
Exchange 

An indigenous oil and gas company, explores, 
develops, and produces oil and gas in Nigeria. It 
operates a portfolio of assets in the Niger Delta 
region 

Mercadolibre Inc Orbis Nasdaq One of the largest online commerce ecosystems in 
Latin America, a region with a population of over 
610 million people and one of the fastest-growing 
internet penetration rates in the world 

JD.com Inc (ADR) Orbis Nasdaq Also known as Jingdong, is a Chinese e-commerce 
company headquartered in Beijing. It is one of the 
two largest B2C online retailers in China by 
transaction volume and revenue, a member of the 
Fortune Global 500 and a major competitor to 
Alibaba-run Tmall 

Kone OYJ ADR Fundsmith Nasdaq Founded in 1910 and headquartered in Espoo near 
Helsinki, Finland. The firm is the 4th largest 
manufacturer of elevators and escalators 
worldwide, and also provides maintenance services 
and modernization. Almost a monopoly in lifts 

Stryker 
Corporation 

Fundsmith New York Stock 
Exchange 

Stryker's medical products include implants used in 
joint replacement and trauma surgeries; surgical 
equipment and surgical navigation systems; 
endoscopic and communications systems; patient 
handling and emergency medical equipment; 
neurosurgical, neurovascular and spinal devices. 
People live longer these days and as a result will 
need Stryker’s products more 

Nintendo Co. Ltd Chartwell 
Investment 
Partners 

Tokyo Japanese multinational consumer electronics and 
video game company headquartered in Kyoto. 
Nintendo is one of the world's largest video game 
companies by market capitalization, creating some 
of the best-known and top-selling video game 
franchises, such as Mario, The Legend of Zelda, and 
Pokémon. 

**All local and offshore stock picks are available via either share portfolios or JSE traded single stock futures. Contact us to 
learn more. 

 
  



 

 

 
 

3. Important takeaways from the summit: 
- Increases in interest rates directly increase the yield on cash held  by banks from customer 

balances, and the proceeds contribute directly to their earnings. Vista suspects SA interest rates 
will be cut in future and developed markets interest rates will be hiked. For this reason our 
house view share portfolio is light on SA Banks and heavy on international banks and financial 
institutions 

- Companies like Amazon, Unilever and Visa is always a good investment as they are by default 
diversified across products and regions 

- Be careful for companies who’s dividend yield is very high as it sometimes mean they have not 
been investing for the future 

 
 
4. Below is a summary of investment philosophies applied by Allan Gray, Coronation, Investec and 

Prudential asset managers: 
- Valuation bias – Buy shares that are at or below fair value. Invest in shares that are mispriced 
- Time biased – Ignore past performance and focus on long term investing 
- Risk cognisant – Don’t lose money and set limits/stop losses 
- Quality centric – Look at company’s cashflow and balance sheet 
It was interesting to note that due to the above investment philosophies, with the exception of 
Coronation, none of the other asset managers hold Naspers in their portfolios. 

 
 
5. Best slide from the Summit: 
 

 
 
 
  



 

 

 
 
 
 
 
Financial Indicators: 

 

 

Global indices: 

 

 

 

 

Global indices – 12 Months: 

 

 

 

  



 

 

 

 

 

Global indices – 5 years: 

 

 

 

 

JSE Sectors: 

 

 

 



 

 

 

 

JSE Sectors – 1 Year: 

 

 

 

JSE Sectors – 5 Years: 

 

 

  



 

 

 

 

Currencies: 

 

 

 

 

Currencies – 1 Month: 

 

 

 

  



 

 

 

 

 

Currencies – 1 Year: 

 

 

 

 

Currencies – 5 Years: 

 



 

 

 

 

Interest Rates: 

 

 

Interest Rates – 12 Months: 

 

 

 

  Regards, 

 
Vista Wealth Management 
Magnus de Wet | 082 894 8654 | magnus@vistawealth.co.za 

  info@vistawealth.co.za 
  www.vistawealth.co.za           
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