
 

 

View of the month – July 2017 

 

 

Dear investor, 

What a great way to the end the month! The JSE All Share index closed at a record high on Monday 31 
July 2017, ending the day above 55,000 points for the first time in more than two years. The JSE All 
Share Index was up almost 7% for the month of July 2017. It is 9% in the green year-to-date (first seven 
months of 2017).  
 
As indicated in the graph below, the SA market is at the top of the band where it’s been trading 
sideways for the last 3 years (since June 2014). Market participants are hoping it will break through this 
band in the coming weeks. 
 

 

 



 

 

 
 
 
 
Year-to-date the Rand is almost 4% stronger to the US Dollar. Unfortunately the Rand was just over 
1% weaker for the month of July. The currency was holding up for most of the month until a report 
from the ratings agency Moody’s on the last day of the month caused it to depreciate. In the report, 
Moody’s questions the South African Reserve Bank’s (SARB's) decision to cut interest rates earlier this 
month, citing that it coincides with political pressures on the SARB’s independence, as well as challenges 
to its mandate by the Public Protector. Other negatives from the report highlighted facts we already 
know, including:  

- Without structural reforms, long-term growth potential and the fiscal outlook remains 
pressured 

- An infrastructure gap, skills shortages, relatively weak educational outcomes and risk of 
further industrial action continue to impede the smooth functioning of labour markets 

- Barriers to entry in key sectors such as energy, transport and telecommunications as well as 
manufacturing and high value-adding services also constrain more rapid growth in output and 
employment 

 
The South African Reserve Bank (SARB) monitory policy committee surprised the market earlier this 
month when they reduced the repo rate by 25 basis points to 6.75%. As a result, the prime lending rate 
(which is the interest most common to the man in the street) dropped from 10.5% to 10.25%. This 
should provide some relief for struggling consumers. Retail stocks like Truworths, Foschini and 
Massmart rallied off the back of this news and increased between 3% and 4% on the day. The inflation 
rate keeps improving mainly because of reduced food and oil prices. Economists predict that if this trend 
continues, consumers could be in for more relief later this year. 
 
The biggest risk to the inflation however remains the Rand exchange rate. The economic outlook 

remains poor mainly because of political uncertainty, trust issues between government and business 

post the cabinet reshuffle and lastly the inability of government to improve the management of state-

owned enterprises. Other factors that could affect the rand exchange rate includes the US Federal 

Reserve Bank normalization of interest rates this year and further credit downgrades of South Africa.  

 
NB! Motorists are reminded the petrol price will increase tonight midnight by 19 cents per litre, while 

diesel will go up by about 30 cents per litre. The Rand accounted for about two-thirds of the hike, with 

a slight uptick in international fuel prices contributing the remainder. The table below indicates the 

increases: 

 

Fuel July Price August Price 

93 Petrol R12.63 R12.82 

95 Petrol R12.86 R13.05 

Diesel (wholesale) R10.98 R11.27 

 

  



 

 

 

 

 

What’s been happening abroad? 
The report below is from Schroders, an international asset manager used by Vista for Offshore investing 

 
Consumer confidence readings in the UK and Eurozone have differed significantly since the start of this 
year. Confidence has been on the rise among Eurozone consumers as economic data in the single 
currency area has been encouraging and unemployment is falling. Perhaps most importantly, political 
risk has eased considerably with Emmanuel Macron’s victory in the French elections. 
 
By contrast, UK consumers have been facing slower nominal wage growth and higher inflation. The 
political risk also increased since by the ruling Conservative Party losing its parliamentary majority after 
calling a snap general election. And finally, there continues to be considerable uncertainty over how 
Brexit will play out. 
 
The past six months had seen a gradual erosion of confidence in the US Dollar amid a growing 
disillusionment with the prospect of President Trump enacting his pro-growth policies. July has seen 
further downward pressure as Federal Reserve Chair Janet Yellen expressed surprise at continued 
weakness in inflation, which indeed continues to puzzle given employment levels. 
 
Lastly in China, exports to the US, Japan and Europe all accelerated in June (with a particularly strong 
pickup in the US). Although June exports to emerging markets were marginally softer, the overall growth 
trend for the global economy is encouraging. 
 
This is because this most recent upturn in Chinese export growth, unlike the post-Global Financial Crisis 
spike, has not been driven by massive fiscal stimulus programmes or globally loose monetary policies. In 
fact, it has been quite the opposite. Recent growth has come amid rising interest rates in the US and the 
possibility of tightening in the Eurozone – suggesting demand could be building up genuine momentum. 
 
 
What’s been happening at Vista? 
 
Our offshore book keeps growing aggressively as we assist clients to invest offshore. Problems often 
arise after your death when you have an offshore estate. These problems occur because many overseas 
jurisdictions do not recognise your South African will. With an offshore endowment structure these 
problems and the probate process are removed as the proceeds of the offshore endowment policy will 
be paid out to your nominated beneficiaries or into your local estate 
 
Our sympathy goes to the JSE employees that are affected by the retrenchment of almost 60 staff 
members. As the employer of an ex-JSE employee, we are saddened by this news and Vista offers our 
services at a discounted rate for employees that are affected. This retrenchment however highlights the 
state of our economy. 
 
Quote of the month: 
 
"You get recessions, you have stock market declines. If you don't understand that's going to happen, then 
you're not ready, you won't do well in the markets." - Peter Lynch 
 
 
 



 

 

 
Financial Indicators: 

 

 

Global indices: 

 

 

 

Global indices – 12 Months: 

 

 

  



 

 

 

 

 

Global indices – 5 years: 

 

 

 

 

JSE Sectors: 

 

 



 

 

 

 

 

JSE Sectors – 1 Year: 

 

 

JSE Sectors – 5 Years: 

 

  



 

 

 

 

Currencies: 

 

 

 

Currencies – 1 Month: 

 

 

  



 

 

 

 

 

Currencies – 1 Year: 

 

 

 

Currencies – 5 Years: 

 

 



 

 

 

 

Interest Rates: 

 

 

Interest Rates – 12 Months: 

 

 

 

  Regards, 

 
The Vista Wealth Management Team 
Magnus de Wet | 082 894 8654 | magnus@vistawealth.co.za 
Rupert Giessing | 082 411 8887 | rupert@vistawealth.co.za 

  info@vistawealth.co.za 
  www.vistawealth.co.za           
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