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 Dear investor, 

The JSE All Share Index was down more than 3.6% for the month of June 2017. Year-to-date (first six 
months of 2017) it was however slightly positive at 1.9%. This clearly reflects the strain the South African 
economy is currently taking. The gold miners were the hardest hit with the gold mining index 9.5% in the 
red for the month of June 2017. 
 
The decline in the gold mining index was directly related to the new mining charter announced by Minister 
Mosebenzi Zwane (a known Gupta ally). As a result, mining company shares on the JSE plummeted, with 
more than R30bn in market value disappearing on the day of the announcement. The Anglo American 
group was particularly hard hit, with its two major subsidiaries in South Africa, Kumba Iron Ore and Anglo 
Platinum, losing 7% of their value. The Chamber of Mines condemned the announcement and will be 
taking legal action, citing complaints over a lack of consultation. The final nail in the coffin for gold miners 
was an announcement by Aglogold Ashanti that they are planning to retrench 8,500 workers as a result of 
mines reaching end of production mainly. The company stressed that the retrenchments are not related to 
the new mining charter. 
 
Unfortunately the drama for the month did not stop with the mining charter. In the following week the 
Public Protector Busisiwe Mkhwebane delivered findings that shocked the country. Barclays Africa was 
hard hit by Mkhwebane's finding that Absa should pay back R1.125bn for the 1980s and 1990s Bankorp 
lifeboat – a finding that the bank already looks set to challenge. In her findings the Public Protector went 
on to detail a recommendation for the Constitution to ensure that SARB does not primarily focus on 
inflation targeting. 
 
The South African Rand continued its volatile roller coaster ride ending pretty much where it started for 
the month of June. This volatility was not only as a result of the mining charter and the Public Protector’s 
comments but also a report released by City Group and Morgan Stanley indicating the Rand’s recent 
strength against major currencies won’t last. Reasons cited in the report included an economy in recession, 
credit ratings downgrades, corruption within government and a ruling party in disarray. The Rand was still 
almost 5% stronger for the first 6 months of the year compared to the US Dollar. 
 
Good news is the Department of Energy has announced a big drop in fuel prices. Effective tomorrow 
(Wednesday 5 July), motorists can expect to pay 69 cents less per litre for 93 octane, while 95 octane will 
decrease by 68 cents. Both grades of diesel will go down by 60 cents a litre, while illuminating paraffin will 
decrease by between 57 and 76 cents a litre. The main reason for this decrease is the stronger Rand and 
lower oil prices during the period of review. 

 



 

What’s been happening abroad? 
 
The U.S. stock markets finished the first half of the year on a strong note, raising some concerns from 
investors if it will be able to continue with the rally for the second half of 2017. The Dow Jones and S&P 
500 indices each gained about 8 percent in the first six months of 2017. The tech-heavy Nasdaq was up 14 
percent year-to-date wrapping up its best first half of the year since 2009. The S&P 500 had its best six 
month start since 2013. 
 
The rally was initially sparked by expectations that the Trump administration would deliver policy changes 
affecting corporate taxes and infrastructure spending. But as the prospects for those initiatives have faded, 
the gains have continued as new signs emerge that companies are making more money and that U.S. 
consumers are feeling confident about their finances, reported the Washington Post. 
 
The so called FANG stocks (Facebook, Amazon, Netflix, Google) plus Apple, Microsoft and Tesla have all 
seen sizable gains in 2017, hitting record highs in the process. The S&P’s information technology sector is 
up more than 17% year-to-date raising concerns of a possible tech bubble. 
 
Unlike the US, the UK financial market has been flat for the first 6 months of 2017 reflecting the 
uncertainty of Brexit and the recent unconvincing snap election. The Euro Stoxx 50 Index however surged 
13% in dollar terms in the first half of the year. This index includes heavyweights Siemens, Sanofi and 
Telefonica SA. In local Euro currency, it rose 4.6%. Southern European markets have also been performing 
well with Spain’s IBEX 35 and Portugal’s PSI 20 climbed 19% or more in the first half, Italy’s FTSE MIB rose 
16% and Greece’s ASE jumped 38%, reported Bloomberg. 
 
Something the South African ruling party can take note off is that political stability in Europe has proven to 
be the corner stone for the economic recovery. European equity funds saw inflows 14th weeks in a row 
while US equity funds saw massive outflows during the same time. 
 
Activity levels across China’s manufacturing and non-manufacturing sectors accelerated unexpectedly in 
June, ending a strong first half of the year for the world’s second largest economy. According to China’s 
National Bureau of Statistics, the nation’s manufacturing Purchasing Manager’s Index (PMI) came in at 
51.7 in June. It was the highest reading since March, improving on the 51.2 level reported in May.  
 
The PMI measures changes in activity levels across China’s manufacturing sector from one month to the 
next. Anything above 50 signals that activity levels are improving while a reading below suggests they’re 
deteriorating. The distance away from 50 indicates how quickly activity levels are expanding or contracting. 
 

 
What’s been happening at Vista? 
 
If you missed it, our Local Share Portfolio House View for June/July'17 is available online and it now also 
includes an ETF portfolio for passive investors and a pair trade idea for derivative speculators: 
http://vistawealth.co.za/wp-content/uploads/2017/06/Vista_Local_Share_House_View_201706_07.pdf 
 
 

Quote of the month: 
 
"How many millionaires do you know who have become wealthy by investing in savings accounts? I rest my 
case." - Robert G. Allen 
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Financial Indicators: 

Global indices: 

 

 

Global indices – 12 Months: 

 

 

Global indices – 5 years: 

 

 

 



 

JSE Sectors: 

 

JSE Sectors – 1 Year: 
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Currencies: 

 

 

Currencies – 1 Month: 

 

 

Currencies – 1 Year: 

 

 

 



Currencies – 5 Years: 

 

 

Interest Rates: 

 

 

Interest Rates – 12 Months: 

 

 

 



 
Regards, 

 
The Vista Wealth Management Team 
Magnus de Wet | 082 894 8654 | magnus@vistawealth.co.za 
Rupert Giessing | 082 411 8887 | rupert@vistawealth.co.za 
info@vistawealth.co.za 
www.vistawealth.co.za 
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