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 Dear investor,  

US Federal Reserve Board chair Janet Yellen told the Joint Economic Committee of the US Congress that the 
economy was progressing well and that a hike in interest rates could come relatively soon. Markets have priced 
fully in a 25 basis point hike in the federal funds rate target ahead of the next Federal Open Market Committee 
meeting in December. The results of the US presidential election have not altered the Fed’s assessment, Yellen said. 
The fewest Americans since 1973 filed for unemployment benefits last week, a sign that the US labour market is 
getting tighter 
 
Trump’s election victory sent shockwaves through global markets, leading to $1.2 trillion being wiped off the value of 
bonds worldwide in the weeks following the election.  
 
Foreign investors subsequently sold a nett R9.8 billion of South African bonds in line with the global debt selloff. 
Sales intensified amid concern that US president-elect Donald Trump’s spending pledges will fuel inflation and 
trigger US rate increases. The rand fell to a 10-week low against the dollar as South African government bond yields 
soared to the highest in five months. The currency weakened to R14.58 during the month before recovering to end 
the month at around R14.10 against the dollar. 
 
American equity markets reacted positively to the election results having had a strong rally during November. The 
S&P500 ended the month with a one year percentage change of 6%, compared to 1.8% as at the end of October (see 
the indices below). The Dow Jones and the Nasdaq Composite index also showed similar positive reaction. In an 
article on the website www.marketwatch.com, which can be read here, Goldman Sachs on Wednesday predicted 
that the S&P500 will rise 9% to 2 400 points in the first quarter of 2017 as investors continue to focus on “hope” 
rather than “fear”. 
 
Back home, during the past week both Moody’s and Fitch announced their new credit rating for South Africa. Fitch 
surprised the market with an early rating that was only expected in December. Although both agencies kept their 
ratings unchanged, both changed their outlook to negative. That gave the Treasury and South Africa a reprieve from 
the feared junk status. However, both agencies raised concerns about the current state of affairs in South Africa, 
including political uncertainties, structural reforms and ‘low’ business confidence.  
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Low growth, investment, and trade were mentioned as external challenges. Moody’s warned that a downgrade was 
likely in the absence of fundamental structural reforms supporting higher and sustainable medium-term growth. 
Continued accumulation of public debt and contingent liabilities in terms of our gross domestic product (GDP) were 
expected to put downward pressure on ratings. Finally, political infighting impeding the government’s ability to 
implement key structural reforms and contributing to protracted low business confidence would also be negative. 
 
South Africa’s inflation also accelerated to an eight-month high in October as food prices continued climbing. The 
inflation rate increased to 6.4% in October, compared to 6.1% in September. This is above the 6% upper limit of the 
central bank’s target range. The annual percentage change in the producer price index (PPI) for manufactured goods 
was 6.6% in October 2016, unchanged from September. Despite the higher inflation rate, the South African Reserve 
Bank had kept its key lending rate unchanged since March. The forecast from the central bank was that inflation 
would return to its 3% to 6% target band sustainably in the second quarter of 2017.  
 
Statistics South Africa announced that unemployment in South Africa rose to 27.1% in the third quarter of 2016. 
This is 0.5% higher than the second quarter of 2016, when it was 26.6%, and 1.6% higher compared to the same 
period in 2015. 
 
Happy holidays from Vista Wealth Management 
 
Wow, what an eventful year it has been, and hasn’t it just flown by so quickly! We would like to wish you a blessed 
holiday season and our sincere thanks for your loyalty and support throughout the year.  
 
If you are going away, please travel safely and we look forward to getting in touch again in 2017. This is our last 
newsletter for the year and the next newsletter will only be at the end of January 2017. 
 
In case you missed our November Finweek/Fin24 contribution on the costs of tertiary education and how you can 
plan and save for it, you can read it here. 
 
As a final thought and with all of us being excited about the December holiday being just around the corner, please 
consider the following important points, especially if you will be traveling on our dangerous roads over the festive 
season: 
 

 Is your will up to date and stored in a safe place? 

 Are the beneficiaries on your investments and life insurance policies up to date? 

 Do you have enough liquidity in your estate to pay for unforeseen costs, taxes and a reasonable allowance for 
your loved ones to continue with their daily responsibilities should something happen to you? 

 Have you made provision for funeral cover? 

 Do you have sufficient accident cover in place? 

 Have you completed a Financial Needs Analysis recently? 
 

Please let us know if we can assist with any of the above points, before we close for the holidays on the 15th 
December. 
 
Quote of the month: 
"It's not how much money you make, but how much money you keep, how hard it works for you, and how many 
generations you keep it for." - Robert Kiyosaki 
 
If you're a millionaire by the time you're 30, but blow it all by age 40, you've gained nothing. Grow and protect your 
investment portfolio by carefully diversifying it, and you may find yourself funding many generations to come. 
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Financial Indicators as at 28 November 2016: 

 

 

 

 



 

 

 

Regards 

The Vista Wealth Management Team 
 
Magnus de Wet  082 894 8654 | magnus@vistawealth.co.za 
Rupert Giessing 082 411 8887 | rupert@vistawealth.co.za 
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